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Questions 
1. Discuss the three types of credit intermediation? 
2. What are the three critical activities that banks undertake as financial intermediairies?
3. What are the two ways banks make money?  What is net interest margin?
4. How did policy makers deal with the possibility of “bank runs” in the 1930’s and reduce the likelihood of banking panics?  Did this eliminate the need for government intervention during times of crisis?
5. In the 1970’s credit started to move out of the traditional banking system.  What is “shadow banking”?  Is it heavily regulated? Are they susceptible to runs? What are the sources of funding for “shadow banking”? What is true about maturity length? Who are the borrowers in the shadow banking system? 
6. Explain the difference between originate to distribute vs originate and hold?
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